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TAX 
 
White House Sets Expectations for 
Progress on Tax Reform For After Labor 
Day, Promises a Very Detailed Plan  
 
Key Points: 

 NEC Director Gary Cohn says 
Administration will offer a very detailed tax 
plan after Congress returns from August recess  

 
In an interview this week, National Economic 
Council Director Gary Cohn, said that “[w]e 
will have a very detailed, drafted tax plan to be 
delivered to Congress by when they get back 
from the August recess.” He also added that he 
expects Congress to complete tax reform this 
year and that he prefers an overhaul over a plan 
limited to tax cuts.  He stated that “[w]e are 
really driven to do the big reform and 
cut…[and] [r]eform is still part of our 
agenda…[because] [t]he President ran on a 
reform agenda.”   
 

Separately, Marc Short, White House 
Legislative Affairs Director, said that the 
Administration is working with Senate and 
House leadership to craft a compromise plan.  
In a call with reporters, Short said, “[w]hat 
we’re trying to avoid is to have a House bill, a 
Senate bill, and a White House bill.”   
 
Hatch:  Not Completely Opposed to BAT, 
Suggests a VAT Should Also Be Examined, 
Not Setting Specific Rate Targets 
 
Key Points: 

 Senate Finance Chairman personally remains 
open to a controversial border adjustment tax, 
but estimates it will face a difficult time 

This Week in Congress 

 House – The House passed the “Anti-Border Corruption Reauthorization Act of 
2017” (H.R. 2213) and the “Financial CHOICE Act of 2017” (H.R. 10). 

 Senate – The Senate confirmed the nomination of former Senator Scott Brown (R-
MA) to be Ambassador to New Zealand and passed the Department of Veterans 
Affairs Accountability and Whistleblower Protection Act of 2017 (S. 1094). 

 
Next Week in Congress 

 House – The House may consider the “Department of Veterans Affairs 
Accountability and Whistleblower Protection Act of 2017” (S. 1094) and several 
healthcare measures including the “Broader Options for Americans Act” (H.R. 
2579), the “Verify First Act” (H.R. 2581), and the “Protecting Access to Care Act of 
2017” (H.R. 1215). 

 Senate – The Senate will resume consideration of the “Countering Iran’s 
Destabilizing Activities Act of 2017” (S. 722). 
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becoming law 

 Rather than calling for a specific tax rate, 
Hatch said is goal is to get tax rates as low as 
possible 

 Mark Prater, Hatch’s Chief Tax Counsel 
tells tax conference that Hatch’s corporate 
integration proposal still in the mix for tax 
reform 

 
In remarks this week, Senate Finance 
Committee Chairman Orrin Hatch (R-UT) said 
he is keeping an open mind on all tax reform 
proposals, including the House border 
adjustment tax (BAT) proposal, until he can see 
more details.  However, Hatch added, “I don’t 
think I’m making any news when I say that, 
given the small margin of error we have in the 
Senate and the number of senators who oppose 
the very concept of a [border adjustment tax], 
the proposal will have a difficult time becoming 
law.” 
 
Hatch said he was optimistic on reaching a tax 
deal, but so far is not committing to hitting a 
specific rate target as the House and Trump tax 
plans have.  He said only that he wants to get 
the tax rates as low as possible given the low 
margin for error in the Senate.  Along those 
lines Hatch said,  “[u]ntil we perform the 
surgery and start eliminating preferences and 
credits in order to bring down rates—and get 
official feedback from the Joint Committee on 
Taxation—we cannot speak definitively on the 
rate targets.” He stated that “[a]nd, of course, 
we have to see just where our members are 
going to object to the removal of certain tax 
provisions because, once again, our margin of 
error with regard to the vote total is very slim.” 
 
He also added that the parties have made 
serious headway on a workable framework, and 
that the unresolved issues were “far from 
insurmountable.” 
 

Meanwhile, Hatch’s Chief Tax Counsel, Mark 
Prater, said that Hatch’s proposal for corporate 
integration was still being considered for 
possible inclusion in a future tax bill.  The plan 
would allow corporations to deduct dividends 
paid to shareholders, putting stock more in 
parity with debt.  He also said it will address 
profits kept overseas, relieving international tax 
pressures.  Prater, speaking at a tax conference, 
said “I just want to tell you that we continue to 
work on that and we see that as a valuable 
tool.” 
 
Ways and Means Committee Member 
Indicates Industry Exceptions Possible for 
BAT But Brady Quickly Rebuffs 
 
Key Points: 

 Representative  Tom Reed raises the possibility 
of the Committee considering some exemptions 
from BAT for non-U.S. produced products 

 
According to House Ways and Means 
Committee Member Representative Tom Reed 
(R-NY), the committee is thinking about 
excusing commodity markets in particular and 
is open to input. Reed said, “[y]ou know, we 
don’t grow coffee, we don’t grow bananas, so 
obviously that type of consideration is possibly 
out there.”  So far House Ways and Means 
Committee Members have refused to 
acknowledge that there would be any carve-

Upcoming Dates 
July 28: August Recess scheduled to 
begin 
September 30:  FY 2017 ends and FAA, 
SCHIP, and NFIP authorizations 
expire 
Fall 2017: CBO’s projections of when 
Treasury exhausts extraordinary 
measures 
December 31, 2017: Title VII of FISA 
expires 
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outs from the border adjustment tax (BAT) for 
specific industries.   
 
However, Chairman Kevin Brady (R-TX) later 
talked down the possibility of going down the 
road of specific BAT exemptions saying that 
such requests would be “the new lifetime 
lobbyists’ employment act going forward.” 
 
Reed also said that tax reform may not be 
concluded until 2018.  As Republicans use 
budget reconciliation procedures for healthcare 
in 2017, they may use the process for tax 
reform in 2018, avoiding a Senate filibuster and 
allowing for passage with a simple majority of 
51 votes. 
 
Senate Finance Committee Staff: Several 
Base Erosion-related Proposals as Part of 
the Mix for Tax Reform 
 
Key Points: 

 Senate Finance Tax Counsel says base 
erosion discussions under review as 
territorial tax system being considered, 
including Camp “Option C” 

 
Senate Finance Committee Tax Counsel Tony 
Coughlan, said that with the decreasing 
likelihood that a border adjustment tax will be 
included in tax reform, the Senate Finance 
Committee is reviewing several base erosion-
related proposals as part of the mix for tax 
reform. Coughlan listed Former House Ways 
and Means Committee Chairman Dave Camp’s 
(R-MI) “Option C” as one of the options being 
considered.   
 
For more information about tax issues you may email 
or call Christopher Hatcher at 202-659-8201. Nick 
Karellas contributed to this section. 
 
FINANCIAL SERVICES 
 

House Passes the Financial CHOICE Act 
 
Key Points: 

 The House passed the Financial CHOICE 
Act was passed by a vote of 233-186.  

 The bill would repeal and modify a number of 
Dodd-Frank Act provisions, and make other 
changes to certain financial regulations. 

 
On June 8, the House passed the “Financial 
CHOICE Act” (H.R. 10), by a vote of 233-186. 
Representative Walter Jones (R-NC) was the 
lone Republican to vote in opposition to the 
bill. The CHOICE Act would repeal or modify 
many Dodd-Frank Act (DFA) and other 
regulations.  
 
The bill’s sponsor, House Financial Services 
Committee Chairman Jeb Hensarling (R-TX), 
issued a press release stating: 
 
“Every promise of Dodd-Frank has been 
broken,” said Hensarling, as he read letters 
from Americans about how they were declined 
home, automobile and small business loans due 
to Dodd-Frank’s burdensome regulations. 
Hensarling stated:   
 

“Fortunately there is a better, smarter 
way.  It’s called the Financial CHOICE 
Act.  It stands for economic growth for 
all, but bank bailouts for none.  We will 
end bank bailouts once and for all.  We 
will replace bailouts with bankruptcy.  
We will replace economic stagnation 
with a growing, healthy economy.”  

 
On June 6, the White House issued a Statement 
of Administration Policy (SAP) in support of 
the manager’s amendment to H.R. 10, which 
was adopted prior to the bill’s passage. The 
SAP stated:  
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The Administration thanks Chairman 
Jeb Hensarling for his leadership on the 
important issues addressed by the 
Financial CHOICE Act. The 
Administration supports passage of the 
substitute amendment to H.R. 10 as a 
necessary and important step in moving 
financial reform legislation through the 
Congress. Upon passage, the 
Administration looks forward to 
working with the Senate on arriving at a 
final piece of legislation. 

 
The bill is not expected to be considered in the 
Senate, although provisions with strong 
bipartisan support have the potential to be 
considered. Separately, Senate Banking 
Committee Chairman Mike Crapo (R-ID) 
released legislative proposals for economic 
growth that were submitted to the committee 
by various stakeholders. A number of the 
stakeholder proposals recommend changes to 
the Dodd-Frank Act and other financial rules. 
The Committee may at some point attempt to 
advance proposals that have significant 
bipartisan support.  In addition, the 
Department of the Treasury is expected to 
soon release the first of several reports 
outlining potential changes to financial 
regulation, consistent with the core principles 
for financial regulation outlined in the 
Executive Order issued on February 3. 
 
House Financial Services Committee 
Holds Hearing on National Flood 
Insurance Program Reauthorization 
 
Key Points: 

 Republicans stressed the need to expand 
private sector participation in the flood 
insurance market. 

 Many Democrats expressed concerns with the 
impact of the proposals on flood insurance 
affordability. 

 
On June 7, the House Financial Services 
Committee held a hearing on “Flood Insurance 
Reform: A Taxpayer’s Perspective.” The 
hearing focused on the National Flood 
Insurance Program (NFIP), which is scheduled 
to expire on September 30, 2017. The 
Committee discussed the following six 
legislative flood insurance reform proposals: 

 “The National Flood Insurance 
Program Policyholder Protection and 
Information Act of 2017“, which would 
limit annual premium increases by 
lowering the cap on annual rate 
increases from 18 to 15 percent per 
year and limits the chargeable risk 
premium for single family residences to 
$10,000 per year. 

 “The Private Flood Insurance Market 
Development Act of 2017“, which 
would provide greater private market 
access to the flood insurance 
marketplace. Also included are 
provisions that eliminate the non-
compete clause for Write Your Own 
(WYO) insurers. 

 “National Flood Insurance Program 
Mapping Fairness Act of 2017“, which 
would allow localities to use their own 
resources to develop community-
specific alternatives to NFIP-developed 
flood maps. 

 “The Flood Risk Mitigation Act of 
2017“, which would require 
communities to develop a plan to 
mitigate high concentrations of multiple 
loss properties. 

 “The National Flood Insurance 
Program Integrity Improvement Act of 
2017“, which would require the Federal 
Emergency Management Agency 
(FEMA) Administrator to provide for 
an annual independent actuarial study 
of the NFIP. 
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 “The National Flood Insurance 
Program Administrative Reform Act of 
2017“, which would require FEMA to 
identify and eliminate fraudulent 
practices in the flood insurance claims 
process and ensure that all 
policyholders receive the full benefit of 
the insurance coverage they purchased. 

 
Chairman Jeb Hensarling (R-TX) said 
participants in the NFIP deserve predictability 
and fairness. He stated that many moderate and 
low income individuals in the NFIP actually 
subsidize higher income policyholders. He 
stressed the need to provide fairness to the 96 
percent of Americans who do not participate in 
the program, asserting that the NFIP’s deficit is 
unsustainable.  Hensarling urged fiscal 
conservatives to be open to mitigation 
programs. He stated that risk transfer 
requirements and catastrophe bonds are 
needed. He emphasized the need to address 
repetitive loss properties (RLP). He stated that 
over time all participants must be transitioned 
to actuarially sound rates and that the flood 
insurance market must be opened up to private 
sector competition.  
 
Ranking Member Maxine Waters (D-CA) said 
the NFIP cannot be allowed to lapse, noting 
that prior the passage of the Biggert-Waters 
Act Congress allowed for multiple short-term 
extensions and lapses. She expressed concern 
that the bills being considered fall short of the 
goals of Democrats. She said the NFIP must 
provide robust affordability assistance. She said 
there is a need for heavy investment in 
mapping and mitigation. She urged the 
Chairman to address reauthorization in a 
bipartisan manner. 
 
Representatives Sean Duffy (R-WI), Ann 
Wagner (R-MO), Bill Huizenga (R-MI), Dennis 
Ross (R-FL), Keith Rothfus (R-PA) and Trey 

Hollingsworth (R-IN) stressed the need to 
expand private sector participation in the flood 
insurance market.  
 
Waters and Representatives Nydia Velazquez 
(D-NY), Gregory Meeks (D-NY), and Charlie 
Crist (D-FL) expressed concerns that the 
proposals offered by Republicans will make 
flood insurance unaffordable for lower and 
middle class homeowners.  
 
Representative Blaine Luetkemeyer (R-MO) 
and Rothfus spoke in support of requiring 
FEMA to purchase reinsurance to protect 
taxpayers against catastrophic losses. 
Luetkemeyer said FEMA has had the ability to 
purchase reinsurance for a long time, but only 
recently began a pilot program. They asked if 
the reinsurance can help to lay off risk on the 
private markets. R Street Institute Senior 
Fellow R.J. Lehmann said the reinsurance 
market is clamoring for floor risk, as there is 
more capital than risk for reinsurers. He noted 
that FEMA’s first reinsurance offering was 
oversubscribed. He said reinsurers will be 
taking the lead in providing capacity for flood 
insurance. He stated that increasing private 
sector participation will help consumers.  
 
Upcoming Hearings and Events 
 
June 12 
Treasury Budget: The House Appropriations 
Committee’s Subcommittee on Financial 
Services and General Government will hold a 
hearing on the FY2018 budget request for the 
Treasury Department. Secretary of the Treasury 
Stephen Mnuchin is scheduled to testify. 
 
FEMA Nomination: The Senate Homeland 
Security and Governmental Affairs Committee 
will meet to vote on the nomination of Brock 
Long to be Administrator of the Federal 
Emergency Management Agency (FEMA). 
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June 13 
Nominations: The Senate Banking Committee 
will meet to vote on the nominations of Kevin 
Allen Hassett to be Chairman of the Council of 
Economic Advisers and Pamela Hughes 
Patenaude to be Deputy Secretary of the 
Department of Housing and Urban 
Development 
 
June 14 
Treasury International Programs: The 
House Appropriations Committee’s 
Subcommittee on State, Foreign Operations, 
and Related Programs will hold a hearing on 
the Treasury Department’s budget for 
international programs. Secretary of the 
Treasury Stephen Mnuchin is scheduled to 
testify. 
 
June 15 
Economic Growth: The Senate Banking 
Committee will hold a hearing entitled 
“Fostering Economic Growth: Midsized, 
Regional and Large Institution Perspective.” 
 
June 20 
CFTC MRAC Meeting: The Commodity 
Futures Trading Commission’s (CFTC) Market 
Risk Advisory Committee (MRAC) will hold a 
meeting to: “(1) respond to a presentation by 
the CFTC’s Division Clearing and Risk on how 
it conducts risk surveillance of central 
counterparties (CCPs); (2) discuss how to 
better inform the CCP regulatory framework 
through academic research and economic 
analysis; and (3) advise the Commission of the 
potential effects of Brexit on financial 
markets.” 
 
June 22 
SEC Investor Advisory Committee 
meeting:  The Securities and Exchange 
Commission Investor Advisory Committee will 

meet, and the agenda includes: “remarks from 
Commissioners; nominations for open officer 
positions; a discussion regarding capital 
formation, smaller companies, and the 
declining number of initial public offerings; the 
announcement of election results for open 
officer positions on the Investor Advisory 
Committee; an overview of certain provisions 
of the Financial CHOICE Act of 2017 relating 
to the SEC; and a nonpublic administrative 
work session”.  
 
June 27 
Department of Labor Budget:  The Senate 
Appropriations Committee’s Subcommittee on 
Labor, Health and Human Services, Education 
and Related Agencies will hold a hearing on the 
FY2018 budget request for the Department of 
Labor. Secretary of Labor Alexander Acosta is 
scheduled to testify. 
 
For more information about financial services issues you 
may email or call Joel Oswald at 202-659-8201. Alex 
Barcham and Rebecca Konst contributed to the articles. 
 
ENERGY & ENVIRONMENT   
 
EPA Delays Implementation of 2015 Ozone 
NAAQS 
 
Key Points: 

 This week, the EPA announced it is delaying 
compliance requirements for the 2015 Obama 
Administration rule targeting ground level 
ozone pollution.   

 The rule, which tightened the National 
Ambient Air Quality Standard for ozone to 
70 parts per billion, has also been the subject 
of congressional interest, including a May 
hearing by the Senate Environment and Public 
Works Committee.   

 
On Tuesday, the Environmental Protection 
Agency (EPA) announced that it “is extending 
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the deadline for promulgating initial area 
designations, by one year, for the 2015 ozone 
NAAQS.” On October 26, 2015, the Obama 
Administration’s EPA published the final rule, 
which set the National Ambient Air Quality 
Standard (NAAQS) for ground-level ozone to 
70 parts per billion (ppb). June 6’s 
announcement noted that “[a]reas designated 
as being in ‘nonattainment’ of the standard face 
consequences, including: increased regulatory 
burdens, restrictions on infrastructure 
investment, and increased costs to businesses.” 
The EPA also stated that the implementation 
delay will provide “states more time to develop 
air quality plans”. The agency further explained 
that it is examining “complex” implementation 
and compliance issues, including: 

 “Fully understanding the role of 
background ozone levels;” 

 “Appropriately accounting for 
international transport;” 

 “And, timely consideration of 
exceptional events demonstrations.” 

 
 The final rule is also subject to legal challenge, 
which is currently pending in the U.S. Court of 
Appeals for the D.C. Circuit.  
 
The 2015 ozone NAAQS is also a concern for 
Republicans in Congress. Last month, the 
Senate Environment and Public Works 
Committee’s Subcommittee on Clean Air and 
Nuclear Safety held a hearing titled “Making 
Implementation of the National Ambient Air 
Quality Standards for Ground-Level Ozone 
Attainable: Legislative Hearing on S. 263 and S. 
452.”  
 
The hearing focused on the following 
legislation: 

 The “Ozone Standards Implementation 
Act of 2017” (S. 263), introduced by 
Subcommittee Chair Shelley Moore 
Capito (R-WV), which would amend 

the Clean Air Act (CAA) by revising 
the NAAQS program. 

 The “Ozone Regulatory Delay and 
Extension of Assessment Length 
(ORDEAL) Act of 2017” (S. 452), 
introduced by Senator Jeff Flake (R-
AZ), which would amend the Clean Air 
Act to delay the enforcement and 
implementation of the 2015 ozone 
NAAQS. 

 
Energy and Commerce Committee Marks 
up Bills 
 
Key Point: 

 On Wednesday, the House Energy and 
Commerce Committee approved a series of 
bills, including several non-controversial energy 
bills.   

 
On June 7, the House Energy and Commerce 
Committee held a markup, and approved 
eleven energy related bills: nine proposals 
dealing with hydropower, as well as school 
energy efficiency and energy workforce 
legislation.  
 
In announcing the markup, Chairman Greg 
Walden (R-OR) said that the “goal is to break 
down barriers to innovation, promote new 
energy infrastructure, further job creation, and 
improve affordability, security, and safety for 
consumers”. He added that the “bills represent 
solid, bipartisan efforts to put consumers first 
and find common sense solutions...” 
 
The Committee approved the following bills: 

 Legislation “To Promote a 21st Century 
Energy and Manufacturing Workforce” 
(H.R. 338); 

 The “Streamlining Energy Efficiency 
for Schools Act of 2017” (H.R. 627); 
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 The “Energy Savings Through Public-
Private-Partnerships Act of 2017” 
(H.R. 723); 

 Legislation “To Amend Section 203 of 
the Federal Power Act” (H.R. 1109); 

 Legislation “To extend the deadline for 
commencement of construction of a 
hydroelectric project (Flannagan, 
Virginia) (H.R. 446); 

 Legislation “To extend the deadline for 
commencement of construction of a 
hydroelectric project (Gathright, 
Virginia) (H.R. 447); 

 Legislation “To extend the deadline for 
commencement of construction of a 
hydroelectric project (W. Kerr Scott, 
North Carolina)” (H.R. 951); 

 Legislation “To reinstate and extend 
the deadline for commencement of 
construction of a hydroelectric project 
involving Jennings Randolph Dam 
(West Virginia)” (H.R. 2122); 

 The “HYdropower Permit Expansion 
(HYPE) Act” (H.R. 2274);  

 Legislation to “To extend a project of 
the Federal Energy Regulatory 
Commission involving the Cannonsville 
Dam” (H.R. 2292); and  

 The “J. Bennett Johnston Waterway 
Hydropower Extension Act of 2017” 
(H.R. 2457).   

 
Upcoming Hearings and Events 
 
June 10 
Microgrids and Hybrid Energy Systems: 
The Senate Energy and Natural Resources 
Committee will hold a field hearing in Cordova, 
Alaska titled “Innovation in Action – 
Microgrids and Hybrid Energy Systems”.  
 
June 14 
State Energy Programs and Emergency 
Preparedness: The House Energy and 

Commerce Committee’s Energy Subcommittee 
will hold a hearing titled “States’ Perspectives 
on Energy Security Planning, Emergency 
Preparedness, and State Energy Programs”.  
 
Water and Power Subcommittee 
Legislation: The Senate Energy and Natural 
Resources Committee’s Water and Power 
Subcommittee will hold a hearing on the 
following legislation: A bill “to establish a 
procedure for the conveyance of certain federal 
property around the Dickinson Reservoir in the 
State of North Dakota (S. 440); The “Water 
Supply Permitting Coordination Act” (S. 677); 
The “Clean Water for Rural Communities Act” 
(S. 685); The “Western Area Power 
Administration Transparency Act” (S. 930); 
The “New Mexico Drought Preparedness Act” 
(S. 1012); Legislation “to amend the Public 
Utility Regulatory Policies Act of 1978 to 
exempt certain small hydroelectric power 
projects that are applying for relicensing under 
the Federal Power Act from the licensing 
requirements of that Act” (S. 1029); and 
Legislation “to require the Federal Energy 
Regulatory Commission to submit to Congress 
a report on certain hydropower projects” (S. 
1030). 
 
June 20 
Department of Interior Budget: The Senate 
Energy and Natural Resources Committee will 
hold a hearing on “the president’s budget 
request for the Department of the Interior for 
Fiscal Year 2018.”  
 
June 22 
DOE Budget: The Senate Energy and Natural 
Resources Committee will hold a hearing on 
“the president’s budget request for the 
Department of Energy for Fiscal Year 2018.”  
 
June 26-27 

http://www.williamsandjensen.com/
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EIA Energy Conference: The Energy 
Information Administration (EIA) will hold its 
annual Energy Conference. Conference topics 
include: “U.S. exports of crude oil and 
petroleum products”; “Renewable finance and 
project costs”; “The energy-water nexus and 
induced seismicity”; “The future of nuclear 
power”; “Gasoline fuel quality and octane 
supply”; “Big data and energy information”; 
“Natural gas infrastructure to serve growing 
markets”; “Coal and natural gas competition”; 
and “Human behavior and energy use in 
buildings”.    
 
June 26-28 
Increasing Market and Planning Efficiency 
through Improved Software: The Federal 
Energy Regulatory Commission (FERC) will 
hold a technical conference on “opportunities 
for increasing real-time and day-ahead market 
efficiency through improved software.” 
 
For more information about energy and environment 
issues you may email or call Frank Vlossak at 202-
659-8201. Updates on energy and environment issues 
are also available on twitter. 
 
DEFENSE 
 
Shanahan Formally Nominated 
 
Key Points: 

 White House sends Deputy Secretary of 
Defense-designate’s nomination to the Senate 

 The Trump Administration’s nominee served 
Boeing in a number of capacities in both the 
company’s commercial and military activities 

 
Three months after announcing his intention to 
nominate Patrick Shanahan to be the Deputy 
Secretary of Defense, President Donald Trump 
sent his nomination to the Senate on June 7. In 
their March 16 press release announcing the 
nomination of Shanahan and others, the White 

House noted that Shanahan “is senior vice 
president, Supply Chain & Operations at the 
Boeing Company, where he is responsible for 
oversight of the company’s manufacturing 
operations and supplier management 
functions.” His Boeing biography further 
explains that: 

 Shanahan came to this position from 
Boeing Commercial Airplanes, where 
he served as senior vice president of 
Airplane Programs since December 
2008. In this role he oversaw the 
management of profit and loss for the 
737, 747, 767, 777 and 787 programs. 
In addition, Shanahan had overall 
responsibility for operations at Boeing’s 
principal manufacturing sites of Renton 
and Everett, Washington, and 
Charleston, South Carolina. This 
includes all aspects of engineering, 
delivery and regulatory compliance. 

 Prior to this assignment, Shanahan was 
vice president and general manager of 
the 787 Dreamliner and led the 
program during a critical period in the 
aircraft’s development from 2007 to 
2008. 

 Previously, Shanahan was vice 
president and general manager of 
Boeing Missile Defense Systems, 
starting in December 2004. 
Headquartered in Washington, D.C., 
the division’s key programs include the 
Ground-based Midcourse Defense 
system, Airborne Laser and Advanced 
Tactical Laser. 

 Before his position in Missile Defense 
Systems, Shanahan was vice president 
and general manager for Rotorcraft 
Systems in Philadelphia. He was 
responsible for all U.S. Army Aviation 
programs and site activities in 
Philadelphia and Mesa, Ariz. Programs 
at these facilities include the Bell-

http://www.williamsandjensen.com/
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Boeing V-22 Osprey tiltrotor, the CH-
47 Chinook and the AH-64D Apache 
attack helicopter. 

 Before leading Rotorcraft Systems, 
Shanahan was BCA vice president and 
general manager of the 757 program, 
with responsibility for the design, 
production and profitability of the 757 
family of airplanes. He previously held 
leadership positions on the 767 
program and in the Fabrication 
Division. 

 
Mattis’ Shangri La Remarks Lays Out Asia-
Pacific Views 
 
Key Points: 

 To the extent the Secretary of Defense speaks 
for the Administration, he detailed his view of 
U.S. priorities and policies in the region, 
particularly with respect to North Korea and 
China 

 
Last weekend, Secretary of Defense James 
Mattis spoke at the International Institute for 
Strategic Studies’ annual Shangri La Dialogue in 
Singapore, and his remarks more fully 
articulated his position on the western pacific 
region, an area of the world to which the 
Obama Administration tried to rebalance. Thus 
far, the Trump Administration has taken a 
more vigorous approach to dealing with North 
Korea’s nuclear program. Mattis also suggested 
that U.S. policy under the Trump 
Administration may continue many of the same 
themes supported by the previous White 
House. 
 
Mattis explained that “in Vice President [Mike] 
Pence’s words, during his trip to South Korea, 
Japan, Indonesia and Australia, we have 
affirmed the United States what he called our 
enduring commitment to the security and 
prosperity of this region.” He stated “[t]hat 

enduring commitment is based on strategic 
interests, and on shared values of free people, 
free markets and a strong and vibrant 
economic partnership, a partnership open to all 
nations, regardless of their size, their 
populations or the number of ships in their 
navies, or any other qualifier.” Mattis stated 
that “large nations, small nations and even 
shrimps can all thrive in a rules-based order.” 
He said that “[s]uch an order benefits all 
nations.” Mattis stated that “America’s 
engagement is also based on strong military 
partnerships, robust investment and trade 
relationships, and close ties between the 
peoples of our countries.”  
 
Mattis focused on “two broad subject 
areas…America’s view of the region’s key 
security challenges…[and] the approach we are 
taking, alongside Asia-Pacific allies and 
partners, to address those challenges.” Mattis 
stated that “I note up front that in the security 
arena we have a deep and abiding commitment 
to reinforcing the rules-based international 
order.” He said that “[t]his order, as we all 
know, is a product…of so many nations’ 
efforts to create stability.” Mattis stated that 
“these efforts, we must remind ourselves so we 
don’t take them for granted, these efforts grew 
out of lessons learned the hard way from an 
economic depression and catastrophic wars.” 
He said that “[t]he international order was not 
imposed on other nations…[r]ather, the order 
is based on principles that were embraced by 
nations trying to create a better world and 
restore hope to all.” Mattis stated that “[t]hose 
principles have stood the test of time, like equal 
respect for the international law, regardless of a 
nation’s size or wealth, and freedom of 
navigation and overflight, including keeping 
shipping lanes open for all nations’ commercial 
benefit.” 
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Mattis stated that “[a]s countries make 
sovereign decisions that are free from coercion, 
the region will gain increased stability and 
security for the mutual benefit of all 
nations…[and] [i]n our cooperative pursuit of 
that vision, we cannot ignore the challenges 
that you and I know we face.” He said that 
“[a]s Vice President Pence stated, the most 
urgent and dangerous threat to peace and 
security in the Asia-Pacific is North Korea.  
Mattis said that “North Korea’s continued 
pursuit of nuclear weapons and the means to 
deliver them is not new…[b]ut the regime has 
increased the pace and the scope of its efforts.” 
He stated that “President [Donald] Trump has 
made clear that the era of strategic patience is 
over…[and] [a]s a matter of U.S. national 
security, the United States regards the threat 
from North Korea as a clear and present 
danger.” Mattis said that “[t]he regime’s actions 
are manifestly illegal under international 
law…[and] [t]here is a strong international 
consensus that the current situation cannot 
continue.” 
 
Mattis stated that “[b]ecause of its growing 
economic power, China occupies a legitimate 
position of influence in the Pacific.” He said 
that “[w]e welcome China’s economic 
development…[h]owever, we can also 
anticipate economic and political friction 
between the United States and China.” Mattis 
stated that “we cannot accept Chinese actions 
that impinge on the interests of the 
international community, undermining the 
rules-based order that has benefitted all 
countries represented here today, including and 
especially China.” He stated that “[w]hile 
competition between the U.S. and China, the 
world’s two largest economies, is bound to 
occur, conflict is not inevitable.” Mattis stated 
that “[o]ur two countries can and do cooperate 
for mutual benefit…[a]nd we will pledge to 
work closely with China where we share 

common cause.” He said that “[w]e seek 
instructive, results-oriented relationship with 
China…[and] [w]e believe the United States 
can engage China diplomatically and 
economically to ensure our relationship is 
beneficial, not only to the United States and 
China, but also to the region and to the world.” 
 
Mattis said “[i]n light of these challenges, let me 
describe three ways in which the Department 
of Defense (DOD), which I lead, is pursuing 
our common objective of regional stability: 

 Our primary effort remains 
strengthening alliances.  This protects 
and promotes the principles we share 
with our steadfast allies.  History is 
compelling on this point.   

 Besides strengthening our alliances, our 
second DOD priority is to empower 
countries in the region so they can be 
even stronger contributors to their own 
peace and stability.  The Pacific region 
countries represented here are 
obviously critical to strengthening and 
transforming the underlying security 
structure that has enabled tremendous 
regional prosperity.  For we don’t take 
that peace or prosperity for granted.   

 Finally, our third effort at the U.S. 
DOD is to strengthen U.S. military 
capabilities in the region because 
security is the foundation of prosperity, 
enabling the flow of commerce.  The 
United States seeks to integrate 
diplomatic, economic and military 
approaches to regional concerns, 
enabling Secretary Tillerson and our 
diplomats to address tough issues from 
a position of strength.  It is the role of 
the military to set the conditions for 
diplomacy to succeed.   

 
In concert with Mattis’ trip to the Western 
Pacific, the DOD released two joint statements 
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with key U.S. allies in the region pledging 
continued cooperation to address risks in the 
region: 

 U.S.-Japan-Australia Statement 

 U.S.-Japan-South Korea Statement 
 
DOD Issues Annual China Report 
 
Key Points: 

 The Pentagon points to ongoing modernization 
efforts by the PLA as China continues to 
develop capabilities to stymie U.S. military 
advantages 

 The DOD also notes growing efforts by the 
PRC to use soft power in more areas of the 
world  

 
This week, the Department of Defense (DOD) 
released its annual assessment of “Military and 
Security Developments Involving the People’s 
Republic of China.” The DOD found that “[i]n 
2016, China’s leaders advanced an ambitious 
agenda of military modernization and 
organizational reforms.” The DOD explained 
that “[t]he People’s Liberation Army’s (PLA) 
seeks to transform itself into a force capable of 
conducting advanced joint operations, and 
fighting and winning “informatized local 
wars”—regional conflicts defined by real-time, 
data-networked command.” 
 
The DOD stated that “China’s leaders remain 
focused on developing the capabilities to deter 
or defeat adversary power projection and 
counter third-party intervention—including by 
the United States—during a crisis or conflict.” 
The DOD said that “China’s officially-
disclosed military budget grew at an average of 
8.5 percent per year in inflation-adjusted terms 
from 2007 through 2016, and Chinese leaders 
seem committed to increases in defense 
spending for the foreseeable future, even as 
China’s economic growth slows.” 
 

The DOD stated that “China’s military 
modernization is targeting capabilities with the 
potential to degrade core U.S. military-
technological advantages.” The DOD said that 
“[t]o support this modernization, China uses a 
variety of methods to acquire foreign military 
and dual-use technologies, including cyber 
theft, targeted foreign direct investment, and 
exploitation of the access of private Chinese 
nationals to such technologies.” The DOD 
stated that “[s]everal cases emerged in 2016 of 
China using its intelligence services, and 
employing other illicit approaches that violate 
U.S. laws and export controls, to obtain 
national security and export-restricted 
technologies, controlled equipment, and other 
materials.” 
 
The DOD stated that “[a]s China’s global 
footprint and international interests have 
grown, its military modernization program has 
become more focused on supporting missions 
beyond China’s periphery, including power 
projection, sea lane security, counterpiracy, 
peacekeeping, and humanitarian 
assistance/disaster relief (HA/DR).” The 
DOD said that “[i]n February 2016, China 
began construction of a military base in 
Djibouti that could be complete within the next 
year…[and] China likely will seek to establish 
additional military bases in countries with 
which it has longstanding, friendly 
relationships.” 
 
The DOD stated that “U.S. defense contacts 
and exchanges support overall U.S. policy and 
strategy toward China…[and] [t]hey are 
carefully tailored to clarify and develop areas of 
cooperation where it is in our mutual interest 
and to manage and reduce risk, including by 
encouraging China to be more transparent 
about its military and security affairs.” The 
DOD stated that “[t]he United States will 
continue to monitor China’s military 
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modernization, and it will continue to adapt its 
forces, posture, investments, and operational 
concepts to ensure the United States retains the 
ability to defend the homeland, deter 
aggression, protect our allies and partners, and 
preserve regional peace, prosperity, and 
freedom.” 
 
Upcoming Hearings and Events 
 
June 12 
FY 2018 Mil Con-VA Appropriations 
Markup: The House Appropriations 
Committee’s Military Construction and 
Veterans Affairs Subcommittee will hold a 
markup of the FY 2018 Military Construction 
and Veterans Affairs Appropriations Bill. 
 
FY 2018 DOD Budget Request: The House 
Armed Services Committee will hold a hearing 
on the FY 2018 Department of Defense 
budget request with Secretary of Defense 
James Mattis and the Chairman of the Joint 
Chiefs of Staff General James Dunford. 
 
June 13 
FY 2018 DOD Budget Request: The Senate 
Armed Services Committee will hold a hearing 
on the FY 2018 Department of Defense 
budget request with Secretary of Defense 
James Mattis and the Chairman of the Joint 
Chiefs of Staff General James Dunford. 
 
Navy/Marine Corps Aviation Programs: 
The Senate Armed Services Committee’s 
Seapower Subcommittee will hold a hearing 
“[t]o receive testimony on Navy and Marine 
Corps aviation programs in review of the 
Defense Authorization Request for Fiscal Year 
2018 and the Future Years Defense Program.” 
 
June 14 
FY 2018 DOD Budget Request: The Senate 
Appropriations Committee’s Defense 

Subcommittee will hold a hearing on the FY 
2018 Department of Defense budget request 
with Secretary of Defense James Mattis and the 
Chairman of the Joint Chiefs of Staff General 
James Dunford. 
 
FY 2018 NNSA Budget Request:  The 
Senate Appropriations Committee’s Energy 
and Water Development Subcommittee will 
hold a hearing on the FY2018 budget request 
for the National Nuclear Security 
Administration. 
 
June 15 
FY 2018 DOD Budget Request: The House 
Appropriations Committee’s Defense 
Subcommittee will hold a hearing on the FY 
2018 Department of Defense budget request 
with Secretary of Defense James Mattis and the 
Chairman of the Joint Chiefs of Staff General 
James Dunford. 
 
FY 2018 Navy Budget Request: The Senate 
Armed Services Committee will hold a hearing 
“on the posture of the Department of the Navy 
in review of the Defense Authorization 
Request for Fiscal Year 2018 and the Future 
Years Defense Program.” 
 
Foreign Military Sales:  The House Foreign 
Affairs Committee’s Terrorism, 
Nonproliferation, and Trade Subcommittee will 
hold a hearing titled “Foreign Military Sales: 
Process and Policy.” 
 
For more information on defense issues you may email 
or call Michael Kans at 202-659-8201.  
 
HEALTH 
 
Senate Budget Clears AHCA for 
Reconciliation; Work Continues on 
Republican Plan 
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Key Points: 

 The Senate Budget Committee announced the 
House-passed American Health Care Act 
meets the requirements for reconciliation in the 
Senate. 

 Republican Senators were presented with 
options for a health care bill this week and 
continue to work towards consensus. 

 
Senate Republicans continue their work on 
drafting their version of health care reform. 
They were presented with options at their 
weekly caucus meeting. Senate Majority Leader 
Mitch McConnell (R-KY) said Republicans are 
“getting closer to bringing up a proposal that 
we can bring up in the near future.” He has 
declined to provide a specific timeline but 
others on leadership have expressed hope a bill 
will move before the July 4 recess. 
 
There are signs Senators are reaching 
consensus points on Medicaid with key 
centrists expressing support for phasing out 
Medicaid expansion. Senators Rob Portman (R-
OH) and Shelley Moore Capito (R-WV) have 
proposed a seven-year phase-out of federal 
funding for Medicaid expansion beginning in 
2020 and ending in 2027. Senator Dean Heller 
(R-NV) has also expressed support for this 
plan. McConnell has alternatively proposed a 
three-year phase-out.  
 
Also this week, the Senate Budget Committee 
announced the House-passed “American 
Health Care Act” (H.R. 1628) complies with 
the Senate reconciliation process. This means 
the bill will be able to move to the upper 
chamber. The Senate parliamentarian still needs 
to complete its review to determine if the bill 
satisfies the requirements under the Byrd Rule 
allowing the Senate to use the expedited 
reconciliation procedures. 
 

House Energy and Commerce Reports 
FDA User Fee Reauthorization 
 
Key Points: 

 The House Energy and Commerce Committee 
favorably reported the “FDA Reauthorization 
Act” by roll call vote 54-0. 

 The Senate Health, Education, Labor, and 
Pensions Committee had already cleared its 
version last month. 

 
On June 7, the House Energy and Commerce 
Committee considered the “FDA 
Reauthorization Act” (FDARA) which will 
reauthorize the Food and Drug 
Administration’s (FDA) user fee programs. The 
bill was reported out of committee 
unanimously by a vote of 54-0. The bill will 
now go to the House floor.  
 
Chairman Greg Walden (R-OR) asserted that 
the FDARA is critically important legislation 
for patients, drug and device manufacturers, 
and the Americans who work in the health care 
sector. He said the Act takes bipartisan steps to 
improve the process for generic drug approval 
and close loopholes that allow companies to 
increase prices for off-patent drugs where there 
is no competition. Ranking Member Frank 
Pallone Jr. (D-NJ) asserted that FDA 
Reauthorizations have always been approved in 
a bipartisan fashion and argued it is critical in 
order for people to live a more productive life. 
 
Several amendments were adopted by voice 
vote including creating a clear regulatory 
pathway for new imaging procedures that use 
approve contrast agents; addressing concerns 
regarding improperly serviced medical devices; 
and establishing a pilot program to evaluate the 
post-market safety of medical devices. An 
amendment was also adopted expressing the 
“sense of Congress” that it should work to 
lower drug prices.  
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The Committee spent extensive time debating 
an amendment offered by Representative Peter 
Welch (D-VT) which would allow for the 
importation of prescription drugs from Canada. 
The amendment was rejected by voice vote. 
Welch also offered an amendment that would 
ensure competitive access to products for 
development purposes. That amendment was 
withdrawn.  
 
HHS Secretary Testifies on the President’s 
Budget 
 
Key Points: 

 Price testified before the Senate Finance 
Committee and the House Ways and Means 
Committee on the President’s FY 2018 
budget proposal.  

 Topics discussed at the hearings included 
Medicaid, Republican health care proposals, 
and the opioid epidemic. 

 
On June 8, Secretary of Health and Human 
Services Tom Price testified before both the 
Senate Finance Committee and the House 
Ways and Means Committee on the President’s 
budget request for FY 2018. Price emphasized 
the importance of reforming the Medicaid 
system noting spending is expected to top $1 
trillion a year. He also discussed the need to 
address the opioid epidemic. 
 
Senate Finance Chairman Orrin Hatch (R-UT) 
asserted the budget does not cut $1.5 trillion 
from Medicaid and any Senator who “harps” 
on the “American Health Care Act” (H.R. 
1628) Medicaid numbers does not understand 
the language and estimates provided in the 
President’s budget. He said Washington needs 
to stop measuring the success of a federal 
program by how much money it spends or how 
many programs are a part of it. Ranking 
Member Ron Wyden (D-OR) argued the 

budget math is fake and is an extreme agenda 
that would deprive millions of access to health 
care. 
 
House Ways and Means Chairman Kevin Brady 
(R-TX) explained the budget expects that all 
those who can work to work while prioritizing 
federal resources to provide help to those most 
in need. Ranking Member Richard Neal (D-
MA) cautioned cuts to Medicaid would harm 
hospitals because they would take on more 
uncompensated care and receive lower 
reimbursement rates. He said patients would 
receive lower quality care and the cuts would 
create a devastating economic ripple effect. 
 
Topics discussed in the Senate Finance 
Committee hearing included: (1) opioid 
epidemic; (2) insurance premiums; (3) Medicare 
claims; (4) durable medical equipment; (5) 
Medicaid; (6) insurance market; (7) rural 
challenges; (8) minority health; (9) direct 
primary care model; (10) Senate health care 
proposal; (11) uninsured individuals; (12) 
women’s health; (13) infectious diseases; (14) 
Indian Health Service; (15) prescription drug 
costs; and (16) American Health Care Act. 
 
Topics discussed in the House Ways and 
Means Committee hearing included: (1) cost-
sharing subsidies; (2) premium increase and 
market stabilization; (3) opioid epidemic; (4) 
research and enrollment; (5) the American 
Health Care Act; (6) National Institutes of 
Health; (7) the President’s budget proposal; (8) 
prescription drug costs; (9) Maternal, Infant, 
and Early Childhood Home Visiting Program; 
(10) health care delivery; (11) Federal 
Traumatic Brain Injury Program; (12) Indian 
Health Service; (13) Social Services Block 
Grants; (14) child care; (15) Independent 
Payment Advisory Board; (16) Medicare 
integrity; (17) tele-health; (18) World Health 
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Organization; (19) women’s health; and (20) 
payment models. 
 
Upcoming Hearings and Events 
 
June 12-13 
Alzheimer’s: The National Academies of 
Sciences, Engineering and Medicine will hold a 
workshop on “Understanding Pathways to 
Successful Aging: Behavioral and Social Factors 
Related to Alzheimer’s Disease.”  
 
June 12 
Innovation: Research!America will host a 
briefing on “Innovation Intersection,” focusing 
on advances in medical innovations. 
 
Health Insurance: The Commonwealth Fund 
will hold a conference call briefing on “2018 
Health Insurance Marketplaces - What States, 
Insurers and Consumers Should Expect.” 
 
June 13 
Medicaid: Politico will host a briefing on 
“Medicaid as a Driver of Care Innovation in 
the States.” 
 
Drug Prices: The Senate Health, Education, 
Labor and Pensions Committee will hold a 
hearing on “The Cost of Prescription Drugs: 
How the Drug Delivery System Affects What 
Patients Pay.” 
 
Patient Care: The Hill, the Pharmaceutical 
Research and Manufacturers of America, and 
the Value Collaborative will hold a discussion 
on “Prioritizing Patients: A Discussion on 
Outcomes-Based Care.” 
 
June 14 
Pharmaceuticals: The Brookings Institution 
and the University of Southern California 
Schaeffer Center for Health Policy and 
Economics will hold a forum on “Fostering 

Competition in the Pharmaceutical 
Distribution Chain.”  
 
Drug Prices: The U.S. Chamber of Commerce 
and Manhattan Institute will hold a discussion 
on “Solving the Drug-Pricing Challenge: Policy 
Reforms To Expand Drug Access, Accelerate 
Innovation, And Grow The Economy.”  
 
CHIP: The House Energy and Commerce 
Committee will hold a hearing on “Examining 
the Extension of Safety Net Health Programs.” 
 
Tropical Disease: The House Foreign Affairs 
Committee will hold a markup of H.R. 1415, 
the “End Neglected Tropical Diseases Act.” 
 
June 15 
HHS Budget: The Senate Appropriations 
Committee will hold a hearing on the 
“Proposed Budget Estimates and Justification 
for FY 2018 for the Health and Human 
Services Department.” 
 
June 16 
Opioids: The Office of National Drug Control 
Policy will hold a meeting of the President’s 
Commission on Combating Drug Addiction 
and the Opioid Crisis.  
 
For more information about healthcare issues you may 
email or call Nicole Ruzinski or George Olsen at 202-
659-8201.  
 
TRANSPORTATION AND 
INFRASTRUCTURE  
 
President Provides More Detail On 
Funding For Infrastructure Package 
 
Key Points: 

 A few more high level details are released by 
the White House on its infrastructure plan 
that would leverage $200 billion 
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 Notably, the White House is proposing a 
dedicated $25 billion fund for rural projects, 
most likely to respond to Senators and 
Representatives from states with large rural 
areas 

 
On June 7, President Donald Trump made 
remarks on the $1 trillion infrastructure 
package in Ohio as part of the White House’s 
infrastructure week. However, like previous 
instances where the Administration has touted 
its package, scant details have been released 
(e.g. the $200 billion identified but not paid for 
in its FY 2018 budget request.) 
 
In a fact sheet, the Administration provided 
high level detail on how it is proposing to 
structure and finance its infrastructure 
proposal: 

 The President has dedicated $200 
billion in his budget as part of a $1 
trillion investment plan to rebuild 
infrastructure. 

o Transformative projects to 
bring the country’s 
infrastructure into the 21st 
century will be funded through 
a mixture of loans and grants, 
such as air traffic control 
privatization. 

o Rural America will receive 
grants to rebuild crippled 
bridges, roads, and waterways. 

o States and cities will receive 
grants to meet their own 
infrastructure challenges. 

o Qualified projects of regional 
and national significance, such 
as those created under the 
Transportation Infrastructure 
Finance and Innovation Act, 
will receive loans. 

o Government will get out of the 
way to allow State and local 

governments to succeed at 
meeting their unique challenges. 

o Only 1/5 of infrastructure 
spending comes from the 
Federal Government, the vast 
majority comes from states, 
localities, and the private sector. 

 President Trump will spur growth and 
investment in infrastructure by 
dramatically reducing permitting time 
for projects from 10 years to 2 years 
and slashing regulations to speed up the 
decision making process. 

 
The Administration is not identifying the 
sources of grant funding for rural areas, states, 
and cities. It is not clear whether these are 
existing programs or new grant programs.  
 
Additionally, the Administration posted an 
infographic that adds a bit more detail on their 
proposal: 

 $15 Billion For Transformative Projects 

 $100 Billion For Local Prioritization of 
Infrastructure Needs 

 $25 Billion For Rural Infrastructure 

 8 Year Reduction In Permit Process 
Time 

 1 Million Apprentices In 2 Years 
 
White House Releases FAA 
Reauthorization Principles 
 
Key Points: 

 The Administration supports Shuster’s ATC 
privatization plan and articulates what it 
would like to see in a FAA reauthorization 

 
On June 5, the White House released 
“President Donald J. Trump’s Principles for 
Reforming the U.S. Air Traffic Control 
System,” which calls for privatizing the FAA’s 
air traffic control operations in much the same 
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way that House Transportation and 
Infrastructure Committee Chairman Bill 
Shuster (R-PA) did in the “Aviation 
Innovation, Reform, and Reauthorization 
(AIRR) Act” (H.R. 4441) last year. However, 
much like with the AIRR Act last year, many 
stakeholders responded coolly to the White 
House’s stance on ATC privatization, including 
but not limited to, Senate Commerce, Science, 
and Transportation Committee Chairman John 
Thune (R-SD), Ranking Member Bill Nelson 
(D-FL), and House Transportation and 
Infrastructure Committee Ranking Member 
Peter DeFazio (D-OR). 
 
The White House stated: 

In order to modernize our Air Traffic 
Control (ATC) system, the 
Administration supports moving the 
FAA’s ATC operations into a new non-
governmental entity.  This will enable 
ATC to keep pace with the accelerating 
rate of change in the aviation industry, 
including the integration of new 
entrants such as Unmanned Aircraft 
Systems and Commercial Space 
Transports.  A more nimble ATC entity 
will also be able to more quickly and 
securely implement Next Generation 
(NextGen) technology, which will 
reduce aircraft delays and expand the 
availability of the National Airspace 
System (NAS) for all users.     

 
The White House added that: 

In 2016…Shuster introduced the AIRR 
Act to move ATC from the 
Government to a not-for-profit, 
independent entity.  The 
Administration supports the proposed 
AIRR Act as a good foundation for 
reforming the ATC system, and 
believes the legislation can be 
improved.  Accordingly, the 

Administration supports the enactment 
of legislation that incorporates the 
principles detailed in this document. 

 
The White House articulated the following 
principles: 

 Safety: The FAA’s appropriate role is 
the inherently governmental function 
of safety regulator.  Removing ATC 
operations from the FAA would further 
this principle, and bring it in line with 
the recommended practice of the 
International Civil Aviation 
Organization’s (ICAO) and the 
approach used by the majority of 
developed aviation states around the 
world.  Aviation safety regulation 
would remain within the Department 
of Transportation, and the FAA would 
migrate to a performance-based 
framework responsible for providing 
effective oversight of the new ATC 
entity. 

 National Security: Protecting our 
Nation’s security is of paramount 
importance.  Accordingly, the new 
ATC entity must provide airspace 
access, prioritization, integration, 
cooperation, navigation, and 
information management services and 
support at levels of quality that ensure 
sustained national security and law 
enforcement capabilities.  This must be 
done at no cost to the Federal 
Government.   

 Cybersecurity: The new ATC system must 
be secure, robust, and 
resilient.  Components will fail, but 
those failures must not significantly 
affect the ATC system’s ability to 
provide safe and effective operation at 
peak capacity.  Additionally, as part of 
our Nation’s critical infrastructure, the 
new ATC system must be able to detect 
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and defeat malicious cyber-based 
efforts to manipulate or degrade its 
operations. 

 Access: The new ATC entity must 
maintain open access for all users of the 
airspace and, specifically, those in rural 
communities, general aviation users, 
and the military. 

 Noise: Efficient use of the airspace 
requires new technology and efficient 
air routes.  The new ATC entity must 
have the authority, after seeking public 
comment, to adjust airspace 
routes.  The proposed route change 
would only be subject to National 
Environmental Policy Act (NEPA) 
review if the change exceeds the FAA-
established noise threshold.  The FAA 
would still be responsible for 
ensuring—within a reasonable period 
of time, like 120 days—that any 
proposed route change does not create 
a safety hazard.  

 New Entity: America’s growing aviation 
system demands a new, independent, 
non-government organization to 
operate our Nation’s airspace.  The new 
entity should have access to capital 
markets in order to spur capital 
investment, technology adoption, and 
innovation faster, more effectively, and 
securely.  Over the last 20 years, more 
than 50 countries have already 
successfully transitioned their ATC 
operations. 

 
FAA Reauthorization Hearings 
 
Key Points: 

 The Secretary of Transportation appeared 
before the House and Senate committees of 
jurisdiction to answer questions and defend the 
White House’s statement of principles on a 
reauthorization  

 Many Members focused on the costs, risks, 
and mechanics of privatizing 

 
On June 7, the Senate Commerce, Science, and 
Transportation Committee held a hearing on 
“FAA Reauthorization: Administration 
Perspectives.” Topics discussed in the hearing 
included: (1) Rural Aviation; (2) NextGen; (3) 
Airbag Recall; (4) Contract Towers; (5) Pilots; 
(6) Regulatory Reform; (7) Essential Air 
Service; (8) Congressional Oversight; (9) Air 
Traffic Control Privatization; (10) Spectrum; 
(11) Drones; (12) Airline Passenger Issues; (13) 
Airport Security; (14) Lithium Batteries; and 
(15) Open Skies. 
 
Chairman John Thune (R-SD), in a statement, 
said the Committee is working on a bipartisan 
basis to craft a reauthorization for the Federal 
Aviation Administration (FAA), noting that he 
hopes to produce a bill in the current work 
period. He stated that the Committee has not 
yet examined whether air traffic control (ATC) 
should be separated from the FAA. He said the 
FAA runs remarkably safe operations but has 
been criticized for failing to implement safety 
and efficiency modernization. He noted that 
the President recently called for ATC to be 
privatized. He expressed interest in the 
perspectives of stakeholders, particularly those 
in rural areas. Thune noted that FAA also 
oversees the Essential Air Service (EAS) 
program and consumer issues in aviation. 
 
Ranking Member Bill Nelson (D-FL), in a 
statement, said the current extension of the 
FAA is set to expire at the end of September. 
He stated that he hopes to have a long-term, 
bipartisan extension in the next few weeks. He 
said his goal is to craft a five year bill, in order 
to provide the FAA with certainty. He noted 
that Committee passed a one year extension 
last year, which included a number of 
substantive reforms. He said these reforms 
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were thwarted in the House by demands for 
the inclusion of ATC privatization.  Nelson 
said the Administration is proposing to move 
ATC into a private entity which would be 
overseen by the airlines. He expressed 
opposition to handing the safest ATC system 
in the world over to an untested entity. He also 
expressed opposition to giving over significant 
assets to the airlines. He noted that many 
Republicans have opposed privatization 
because they fear that there will be harm to 
general aviation (GA) and rural airports. 
Nelson said there are other ways to make the 
aviation system more efficient, noting that 
navigation is moving from radar to GDP in 
three years. He noted that one airline is 
ordering a whole new set of 737s with only 29 
inches between seats, instead of 31 inches, in 
order to add 12 new seats to the same amount 
of cabin space. He stated that passengers are 
frustrated with the airlines, because they have 
faulty information technology (IT) systems and 
their websites do not clearly communicate fees. 
He emphasized that FAA reauthorization must 
include strong consumer protections to address 
the concerns of airline passengers.  
 
The Honorable Elaine Chao, Secretary, U.S. 
Department of Transportation said a century 
has passed since the government began 
regulating airspace. She said the regulatory 
structure has evolved over the past several 
decades. She stated that tremendous gains have 
been achieved, but the pace of technological 
advancement has increased and government 
procurement and budgeting have made it hard 
to keep up. She stated that the implementation 
of state of the art ATC technology is not where 
it needs to be. She said the Administration is 
taking bold action by proposing to separate 
ATC from other FAA operations. She noted 
that ATC would be handled by a non-
governmental, not-for-profit cooperative. She 
said the proposal would require the new entity 

to honor existing labor agreements. She stated 
that this proposal will facilitate the deployment 
of new ATC technology. Chao said passengers 
will benefit because updated technology will 
reduce delays and congestion.  She stated that 
taxpayers will benefit because the system will 
be fully financed by user fees. She said 100 
percent of any surplus will be reinvested into 
the system. She said the FAA will be providing 
a more detailed legislative proposal, which will 
help to ensure that the U.S. remains the world 
leader in aviation. 
 
Senator Roger Wicker (R-MS) said the ATC 
privatization proposal is a “tough sell” in states 
like Mississippi. He said small airports are very 
concerns about how they will be affected. He 
asked what assurances Chao could provide 
about concerns that the proposal will result in 
higher fares and fees. He noted that ATC 
privatization in Canada and England led to 59 
and 30 percent increases in fees, respectively. 
Chao suggested that ATC fees actually went 
down by 30 percent in Canada.  
 
Senator Maria Cantwell (D-WA) asked if the 
President’s infrastructure plan includes 
investments in NextGen. Chao said ATC 
privatization is a key aspect of the President’s 
infrastructure project. She stated that this 
proposal would support a more robust ATC 
system. Cantwell emphasized the importance of 
implementing NextGen, even if the 
privatization proposal is not adopted. 
 
On June 8, the House Transportation and 
Infrastructure Committee held a hearing 
entitled “Building a 21st Century Infrastructure 
for America: Federal Aviation Administration 
Authorization.” Topics discussed in the hearing 
included: (1) Drones; (2) Air Traffic Control 
Privatization; (3) Assets/Capitalization; (4) 
NextGen; (5) General Aviation/Rural Airports; 
(6) Contract Towers; (7) Congressional 
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Oversight; (8) Airplane Noise; (9) Labor; (10) 
Infrastructure; (11) Board of Directors; and 
(12) Supersonic Aviation. 
 
Chairman Bill Shuster (R-PA) stressed the 
importance of Federal Aviation Administration 
(FAA) reform to infrastructure modernization. 
He noted that on June 5, the President 
announced plans to reform the FAA. He said 
certification reform is needed, drone 
innovation must not be stifled, and airports 
must be modernized.  
 
Representative Rick Larsen (D-WA) stated that 
he, Ranking Member Peter DeFazio (D-OR), 
and other Democrats introduced H.R. 2800, 
which would provide the FAA with stable 
funding and streamlined procurement. He 
stated that this bill solves the problems with the 
FAA without privatizing air traffic control 
(ATC).  
 
Larsen said last year there was broad agreement 
on 89 percent of the FAA reauthorization bill, 
but it got hung up on ATC privatization. He 
asked if Chao would support another extension 
if an agreement cannot be reached or if 
Congress should move forward on a 
reauthorization without ATC privatization. 
Chao said she would prefer that ATC 
privatization be considered and passed. She 
stated that she will work with the Committee 
and Congress moving forward.  
 
Representative Bob Gibbs (R-OH) stressed the 
need to move forward with adoption of 
NextGen technology. He stated that there is $5 
billion in the aviation trust fund. He said the 
new entity would have bonding authority and 
could implement NextGen much faster than 
the FAA. He asked about the trust fund. Chao 
said the trust fund has had a surplus. She said 
the new entity would be able to access the 
financial markets and could fund itself with 

user fees. She said the entity would be able to 
reinvest their surplus revenues into the system.  
 
House Democrats Release Alternative FAA 
Proposal 
 
Key Points: 

 House Transportation and Infrastructure 
Committee Democrats introduce a bill to 
revamp funding and programmatic aspects of 
the FAA as a competing measure to the 
White House and Shuster plans to privatize 
ATC operations 

 
This week, House Transportation and 
Infrastructure Committee Chairman Peter 
DeFazio (D-OR) and Aviation Subcommittee 
Ranking Member Rick Larsen (D-WA) 
announced their bill, the “Aviation Funding 
Stability Act of 2017” (H.R. 2800), to reform 
the Federal Aviation Administration (FAA), 
and all of the committee Democrats are 
cosponsors.  
  
Undoubtedly, any bill, like H.R. 2800, that 
would remove the Airport and Airway Trust 
Fund from the jurisdiction of the 
Appropriations Committees is going to face 
significant opposition from appropriators. 
Therefore, this bill has probably been 
introduced for messaging reasons by giving 
Democrats something to be for instead of 
merely being against Chairman Bill Shuster (R-
PA) and the White House’s proposal to 
privatize the FAA’s air traffic control (ATC) 
operations. However, it is possible that some of 
the other provisions of the bill might be 
acceptable to Republicans. Yet, at present, no 
bill text is available. 
  
In a fact sheet, DeFazio and Larsen 
summarized the highlights of their bill: 

 The bill provides a stable, 
predictable funding stream for 
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aviation programs by taking the 
Airport and Airway Trust Fund off 
budget, and it institutes Federal 
Aviation Administration (FAA) 
procurement and personnel reform.  

 The bill takes the Airport and 
Airway Trust Fund off budget and 
ensures that the revenues collected 
from flying passengers (e.g., ticket 
taxes) are invested in the aviation 
system. Beginning October 1, all Trust 
Fund revenues and the Trust Fund’s 
uncommitted cash balance are 
immediately available to be invested in 
the aviation system. These funds are 
not subject to appropriation, budget 
sequestration, or any directive of the 
Office of Management and Budget – 
the funds are off budget. In addition, 
the bill authorizes such sums as 
necessary from the General Fund for 
FAA Operations to address any 
possible shortfall in Trust Fund 
revenues, and it exempts any General 
Fund share from sequestration.  

 The bill requires top-to-bottom 
reforms of the FAA’s personnel and 
procurement systems. In 1995 and 
1996, Congress exempted the FAA 
from government-wide personnel and 
procurement rules. But the Department 
of Transportation Inspector General 
has often reported that the FAA has 
not taken full advantage of these 
reforms, leading to delays and cost 
overruns in modernization programs 
and low workforce productivity. The 
bill requires the FAA to develop a 
streamlined procurement system that is 
up to the task of governing high-tech, 
high-value acquisitions in NextGen 
technology. It also requires the FAA to 
update its personnel management 
system to provide incentives for good 

performance, among other things. With 
these reforms, the FAA will be able to 
institute personnel and procurement 
reform.  

 The bill elevates the role of the FAA 
Management Advisory Council 
(MAC), a government-industry 
panel that advises the FAA 
Administrator on strategic issues 
facing the FAA. The bill requires the 
Administrator to respond in writing to 
each recommendation of the MAC with 
respect to management of the air traffic 
control system within 90 days of 
receipt. If the Administrator disagrees 
with the recommendation, the 
Administrator must explain his or her 
rationale. If the Administrator agrees 
with the recommendation, the 
Administrator’s response must include 
a timeline for implementation.  

 The bill removes bureaucratic 
barriers within the FAA. The bill 
requires the FAA to take a modern, 
21st-century approach to tapping into 
the potential of its workforce. The bill 
directs the agency to cross-utilize staff 
across disciplines wherever feasible and 
to break down internal silos so that 
employees can freely share ideas, and so 
that offices can better collaborate and 
coordinate with one another in 
managing complex tasks like certifying 
new airliner designs and running the air 
traffic control system.  

 The bill authorizes funds to rebuild 
and modernize aging air traffic 
control facilities across the United 
States. The bill authorizes the FAA to 
use the uncommitted balance of the 
Airport and Airway Trust Fund to 
rebuild, modernize, and sustain air 
traffic control facilities.  
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In concert with the rollout of the “Aviation 
Funding Stability Act of 2017,” DeFazio and 
Larsen released a fact sheet making their case 
against “President Donald J. Trump’s 
Principles for Reforming the U.S. Air Traffic 
Control System.” DeFazio and Larsen offered 
the following rebuttal of the Administration’s 
principles for privatization: 

  Jeopardizes Aviation Safety.  

 Disrupts Current and Critical FAA 
Programs.  

 Allows a Private Corporation to Tax 

the Flying Public.   
 Hurts Consumers, Mid-Size and 

Smaller Communities, and General 
Aviation.  

 Eliminates Public Input on Aircraft 
Noise and Other Environmental Issues. 

  
 Gives Away Taxpayer-Funded Assets 

for Free.  

 Increases the Federal Budget Deficit by 
$46 Billion.  

 
Upcoming Hearings and Events 
June 13 
FY 2018 DOT Budget Request:  The Senate 
Appropriations Committee’s Transportation 
and Housing And Urban Development 
Subcommittee will hold a hearing with 
Secretary of Transportation Elaine Chao. 
 
June 14 
Self-Driving Cars: The Senate Commerce, 
Science & Transportation Committee will hold 
a hearing titled “Paving the Way for Self-
Driving Vehicles.” 
 
June 15 
FY 2018 DOT Budget Request:  The House 
Appropriations Committee’s Transportation 
and Housing And Urban Development 
Subcommittee will hold a hearing on the FY 

2018 Department of Transportation budget 
request with Secretary of Transportation Elaine 
Chao. 
 
For more information on transportation issues you may 
email or call Michael Kans at 202-659-8201. Alex 
Barcham contributed to this section.  
 
TECHNOLOGY 
 
FISA Reauthorization Hearing 
 
Key Points: 

 The leaders of the Intelligence Community 
make the case for reauthorizing authority for 
electronic surveillance of foreigners outside the 
U.S. that expires at year’s end 

 
On June 7, the Senate Intelligence Committee 
held a hearing entitled “FISA (Foreign 
Intelligence Surveillance Act) Legislation.” 
Topics discussed included, but were not limited 
to: (1) The Investigation of Russian 
Interference in the 2016 Presidential Election; 
(2) Former FBI Director James Comey; (3) 
Section 702 of FISA, (4) Privacy Concerns; and 
(5) Executive Privilege. 
 
Chairman Richard Burr (R-NC) stated that the 
purpose of the meeting was to discuss the 
critical issue of Title 7 of FISA. He mentioned 
that Title 7 is set to expire on December 31, 
2017. He said Title 7 includes crucial foreign 
intelligence collection tools, especially Section 
702. He said Section 702 can target foreigners 
located outside the U.S. who communicate to 
persons inside the U.S. He stressed that Section 
702 is exceptionally critical to protecting 
Americans at home and abroad. He said that 
Section 702 is subject to oversight from the 
executive, legislative, and judicial branches. He 
noted that the Foreign Intelligence Surveillance 
Court (FISC) must approve each action before 
an agency can collect information. He said 
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FISA actions protect the U.S. and its allies. He 
noted that there is a debate between privacy 
and national security, and some of these 
arguments have merit. He said that FISA 
collection was “thrust into the public spotlight” 
by the revelations of former National Security 
Agency (NSA) analyst Edward Snowden. He 
stated that the U.S. redoubled efforts to subject 
FISA actions to historical levels of oversight. 
He said Congress must justify what courts have 
repeatedly upheld as constitutional. He 
mentioned that President Barack Obama 
reauthorized FISA in September 2012. He said 
that the intensity, scale, and scope of threats 
against the U.S. have expanded. He said that 
Section 702 is one of the most effective tools 
against terrorism and foreign intelligence 
targets. He said the intelligence community 
needs Section 702 to successfully carry out its 
mission. He stressed that Section 702 keeps 
Americans safe at home and abroad.  
 
Ranking Member Mark Warner (D-VA) stated 
that recent news about the ongoing 
investigation of Russian interference in the 
2016 elections raises questions. He said the 
witnesses committed to act as counsel in an 
unbiased manner to Congress. He said it is 
jarring to hear that White House officials and 
perhaps President Donald Trump may be 
attempting to undermine the current Federal 
Bureau of Investigation (FBI) investigation. He 
mentioned the meeting tomorrow with former 
FBI Director James Comey. He said Trump 
was thinking about the pending investigation 
when he fired Comey. He said the President 
asked at least two leaders of national 
intelligence agencies to publicly downplay the 
Russian investigation. He said the President is 
alleged to have personally asked Director of 
National Intelligence (DNI) Dan Coats and the 
Central Intelligence Agency (CIA) Director 
Mike Pompeo to intervene with Comey to pull 
back on the investigation. He said that if any of 

this was true, it would be an “appalling and 
improper use of our intelligence professionals.” 
He said this act could erode public trust in U.S. 
intelligence institutions. He stated that any 
attempt by the White House or the President to 
exploit the intelligence community is deeply 
troubling. He said this issue is of great 
importance, and he asked the witnesses to 
provide the public answers to the many 
questions being asked. He said the 
reauthorization of Section 702 is very 
important in light of many recent terrorist 
attacks. He said it targets foreigners when there 
is reasonable suspicion that harm may occur. 
He stressed that Section 702 should be 
reauthorized by the end of 2017. He stressed 
that there should be robust oversight to protect 
the civil liberties of U.S. citizens.   
 
DNI Dan Coats said that Section 702 may be 
the most important piece of legislation that 
affects the intelligence community. He said 
Section 702 continues to produce significant 
intelligence that is vital to protect the nation 
against international terrorism, weapons 
proliferators, and other threats. He said Section 
702 also protects the privacy of U.S. citizens. 
He said that Section 702 prevents attacks such 
as those that occurred in Manchester before 
they transpire, which is why permanent 
reinstatement of the section should be done as 
quickly as possible. He cited an example where 
Section 702 prevented a bomb plot on the New 
York subway system. He said this is one of 
many examples of the effectiveness of FISA. 
He reemphasized that FISA is subject to 
rigorous and robust oversight. He stressed that 
FISA abides by the Constitution and laws of 
the U.S. He stressed that he and the other 
witnesses want to discuss three things: (1) 
Section 702 has produced and continues to 
produce vital information to protect the U.S. 
against terrorists and other threats, (2) Section 
702 has legal limitations so that FISA targets 
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foreigners and not U.S. citizens, and (3) The 
intelligence community (IC) is consistent with 
the laws of privacy and civil liberties of 
Americans. He said there have been no 
instances of intentional violations in the 10 
years of the existence of Section 702. He said 
mistakes are inherent to being human, and 
when they occur they are reported. He stated 
there have been numerous requests by 
Congress and the advocacy community for the 
NSA to attempt to count the amount of U.S. 
citizens who incidentally had data acquired. He 
stated that he and National Security Agency 
Director Admiral Mike Rogers have had great 
difficulty in establishing the exact amount. He 
asserted that despite great effort, it is not 
feasible to count how many citizens have been 
incidentally observed under Section 702.  He 
said that even with unlimited staff it would be 
impossible to determine an accurate result, but 
Rogers said that this issue will be discussed. He 
said that under Section 702, NSA produced 
valuable information to track and eliminate a 
prominent ISIS terrorist. He called for the 
permanent reauthorization of Section 702. 
 
Section 702 Reauthorization Introduced 
 
Key Points: 

 Senate Intelligence Committee Republicans 
introduce a clean, permanent extension of Title 
VII of FISA 

 Top Homeland Security advisor to the 
President announces White House support for 
the bill 

 
Ahead of the Senate Intelligence Committee’s 
hearing on the Foreign Intelligence Surveillance 
Act, Senator Tom Cotton (R-AR) and 
Committee Republicans released a clean, 
permanent reauthorization of Title VII, which 
includes Section 702, which “applies only to 
the communications of non-U.S. persons 
located outside of the United States, is 

authorized only for valid purposes such as 
counterterrorism” according to their press 
release. Title VII of FISA is set to expire on 
December 31, 2017 and was first enacted as 
part of the “FISA Amendments Act of 2008” 
(P.L. 110-261) and later extended by the “FISA 
Amendments Act Reauthorization Act of 
2012” (P.L. 112-238).  
 
On the same day, Cotton and Senate 
Intelligence Committee Republicans released 
their bill, Homeland Security and 
Counterterrorism Adviser to the President 
Thomas Bossert stated that in a New York Times 
op-ed that “[t]he Trump administration 
supports his bill, without condition.” He stated 
that “the use of this authority has helped save 
lives” and noted “two serious misconceptions 
about what Section 702 permits the 
government to do that threaten the 
reauthorization: 

 First, it does not permit the targeting of 
Americans.  

 Second, it does not permit backdoor 
targeting of Americans, whose 
communications with foreign persons 
can be incidentally captured in the 
process.  

 
HASC Releases Bill That Would Require 
Notification of DOD Cyber Operations and 
Use of Cyber Capabilities 
 
Key Points: 

 Thornberry, Smith, Stefanik, and Langevin 
introduce a bill that would require notification 
of military cyber operations and use of cyber 
weapons that will likely be folded into the 
NDAA 

 
On June 8, House Armed Services Committee 
Chairman Mac Thornberry (R-TX) and 
Ranking Member Adam Smith (D-WA) 
introduced H.R. 2807, a bill “to require 

http://www.williamsandjensen.com/
https://www.cotton.senate.gov/?p=press_release&id=693
https://www.cotton.senate.gov/?p=press_release&id=693
https://www.nytimes.com/2017/06/07/opinion/congress-reauthorize-foreign-surveillance.html?_r=0
https://armedservices.house.gov/sites/republicans.armedservices.house.gov/files/wysiwyg_uploaded/CYBER_NOTICE_001_xml%20%28003%29.pdf


Williams & Jensen – Washington Update June 9, 2017 

   

  
 

 
Williams & Jensen, PLLC 

701 8th Street, N.W. Suite 500 Washington, D.C. 20001 
Telephone: (202) 659-8201 Fax: (202) 659-5249 

www.williamsandjensen.com 
 

Page 26 of 27 

congressional notification concerning sensitive 
military cyber operations and cyber weapons.” 
It is likely that the Committee will fold this bill 
into the FY 2018 National Defense 
Authorization Act when marked up. Emerging 
Threats and Capabilities Subcommittee 
Chairwoman Elise Stefanik (R-NY) and 
Ranking Member James Langevin (D-RI) 
cosponsored the legislation. 
 
H.R. 2807 would: 

 Pertain to “sensitive military cyber 
operations” defined as “[a]n offensive 
cyber operation..[or] [a] defensive cyber 
operation outside the Department of 
Defense Information Networks to 
defeat an ongoing or imminent threat,” 
which excludes “covert action” 
conducted by the Intelligence 
Community  

 Require the Secretary of Defense to 
“promptly submit to the congressional 
defense committees notice in writing of 
any sensitive military cyber operation 
conducted under this title no later than 
48 hours following such operation” 

 Mandate that the Secretary also 
immediately notify these committees 
“[i]n the event of an unauthorized 
disclosure of a sensitive military cyber 
operation covered by this section…to 
the maximum extent practicable” 

 Require the Secretary to “promptly 
submit to the congressional defense 
committees notice in writing of the 
following: 

o With respect to a cyber 
capability that is intended for 
use as a weapon, the results of 
any review of the capability for 
legality under international law 
pursuant to Department of 
Defense Directive 5000.01 no 
later than 48 hours after any 

military department concerned 
has completed such review. 

o The use as a weapon of any 
cyber capability that has been 
approved for such use under 
international law by a military 
department no later than 48 
hours following such use. 

 
Upcoming Hearings and Events 
 
June 13 
State-Sponsored Cyber Threats: The Senate 
Foreign Relations Committee’s East Asia, the 
Pacific, and International Cybersecurity 
Subcommittee will hold a hearing titled “State-
Sponsored Cyberspace Threats: Recent 
Incidents and U.S. Policy Response.” 
 
Wireless Security: The House Energy & 
Commerce’s Communications and Technology 
Subcommittee will hold a hearing titled 
“Promoting Security in Wireless Technology.” 
 
IOT:  The House Energy & Commerce’s 
Digital Commerce and Consumer Protection 
Subcommittee will hold a hearing titled 
“Disrupter Series: Update on IOT 
Opportunities and Challenges.” 
 
FITARA Oversight: The House Oversight & 
Government Reform Committee’s 
Government Operations and Information 
Technology Subcommittees will hold a hearing 
titled “The Federal Information Technology 
Acquisition Reform Act (FITARA) Scorecard 
4.0.” 
 
June 14 
DHS Reauthorization Markup:  The House 
Homeland Security Committee will hold a 
markup of the “Department of Homeland 
Security Authorization Act of 2017” (H.R. 
2825). 
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June 15 
Data Stored Overseas:  The House Judiciary 
Committee will hold a hearing titled “Data 
Stored Abroad: Ensuring Lawful Access and 
Privacy Protection in the Digital Era.” 
 
For more information on technology issues you may 
email or call Michael Kans at 202-659-8201 Jackson 
McLendon contributed to this section..  
 
This Week in Congress was written by Ryan Schnepp.  
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